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2023 TELECOMMUNICATIONS INCDP
CDP DISCLOSURE SNAPSHOT

Telecommunication Services Disclosure Through
A record_breaking 308 CDP’s Climate Change Questionnaire
telecommunications organizations 320
disclosed their climate impacts, risks, and 310
opportunities across their operations and
value chains via CDP’s climate change
guestionnaire
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N Nearly 13% YoY increase from 2022

308
273
. 268
N 29% disclosed the presence of 1.5-degree
aligned climate transition plan.
N 52 telecommunications companies 250
have committed to setting science-based
240

targets or already have verified targets 2021 2022 2023
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Shifting landscape: Transition Plan adoptions within q}‘CDP
corporate and financial ecosystem

Aligned Expanding alignment

Transition Plan
TASK FORCE on Taskforce
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FINANCIAL
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Furthering alignment with TPT
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EU TAXONOMY of 3 E
EEFRAG
Reflected since 2023 — CD P Furthering alignment with European
Sustainability Reporting Standards (ESRS)
EIFRS

ongoing via an official partnership
S2 since 2024

A

Partially aligned with TNFD
GFANZ — disclosure recommendations,
EE working towards full alignment

Financial Institution Net Zero
Transition Plan Recommendations




Why are Climate Transition Plans
important?

@ Climate Transition Plans turn data into
action.

331 Better prepare the private and public
sectors to transition.
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Climate Transition Plan
Disclosure



Climate Plan Disclosure 2021 - 2023

Climate transition plan disclosure through time
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Climate Transition Plan Disclosure

8,231

6,537
5,906

4,116

4,005

1,455

2021 2022 2023
Disclsoure year

® Plan to develop a climate transition plan within two years

m Disclosed the presence of 1.5°C-aligned climate transition plan
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N The number of climate transition plan
disclosures only rose slightly in 2022,
largely due to the a “low-carbon” transition
plan to a climate transition plan that aligns
with a 1.5°C-aligned world.

N The climate transition plan disclosure rate is
increasing at pace with over 5,900
companies’ disclosure plans in 2023.

N Promisingly, the number of disclosers
signalling the intention to develop a
climate transition plan in two years now
makes up 35% of disclosers.



Credible Climate Transition
Plans
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Value chain engagement &

Governance Scenario analysis Financial planning low carbon initiatives
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Policy engagement Risks & opportunities Targets

Scope 1, 2 & 3 accounting
with verification




Direct and supporting indicators - Corporate q}‘
CDP

Direct Indicators

STRATEGY
5.2

TARGETS

7.53, 7.53.1, 7.53.2, 7.54, 7.54.1, 7.54.2,
7.54.3

FINANCIAL PLANNING
54,541

DISCLOSURE INSIGHT ACTICH

GOVERNANCE

41,411,412, 42,43,43.1,44,45,45.1

RISKS & OPPORTUNITIES

221,222,311, 312,3.7,3.7.1,3.7.2

STRATEGY & SCENARIO ANALYSIS
46,46.1,53,531,51,51.1,51.2

SCOPE1.23 ACCOUNTING WITH VERIFICATION
7.5,76,77,78,79,791, 79.2, 793

FINANCIAL PLANNING
5.3,53.2

VALUE CHAIN ENGAGEMENT & LOW CARBON INITIATIVES

5.12,5.12.1, 5.12.2, 5.12.5, 5.12,6, 5.12.7, 5.12.9, 7.74. 7.74.1,
7.55, 7.55.1, 7.55.2, 7.55.3

POLICY ENGAGEMENT
411, 4.11.1, 4.11.2

@CDP | #transitionplans



Mapping climate transition plan indicators to existing frameworks,

standards and initiatives

CDP Climate Standards/Frameworks/Initiatives

transition plan element

CDP Climate Transition
EFRAG

Plan sub-elements IFRS 52 (ESRS) SEC TPT GRI | GFANZ

Board level oversight
Governance
Executive incentives linked to climate performance
indicators

Scenario analysis Details of scenario analysis

Climate-related risks — risks, potential financial impact

and response strateqy
Risk & opportunities

® © ®

Climate-related opportunities — opportunities, potential
financial impact and response strategy

Link between identified (and potential) climate related

risks, opportunities & company strateqy
Strategy ; ; . -
Existence of a 1.5°C world-aligned transition plan within
business strategy & shareholder feedback mechanism
Link between identified (and potential) climate related
Financial risks, opportunities & financial planning
planning
Financial planning details associated with a 1.5°C world
Emission reduction targets — absolute and/or intensity
Targets
Met-zero targets
Sei 1283 . - -
upi{ ! Comprehensive and third-party verified emissions
accounting with accountin
verification v 9
’ Alignment of public policy engagement with climate
Policy engagement ambition & strateqgy
Value chain engagement .
Value chain
engagement

Details of low-carbon products and/or service

13

B IFRS TPTa (O sranz

N There is an emerging convergence around
the key disclosure indicators of a credible
climate transition plan.

N This can support regulators in their critical
role of mandating disclosure and
providing effective guidance on credible
climate transition plans.

- Full coverage: There is at least full coverage between disclosures from the CDP questionnaire included in the key indicators and the disclosure
requirements set by the framework/standard - including where CDP exceeds the requirements of the standard/framework/initiative

Partial coverage: The disclosure requirements of the standard/framework/initiative exceed the disclosures from the CDP questionnaire
included in the key indicators

Standard does not cover: The mapped standard/framework/initiative does not require the disclosure of this information - whereas CDP's
questionnaire does



Credible Climate Transition Plan Disclosure

SN CDP

The update is still too slow R 'MSIGHT AcTION
N Corporates disclosing credible climate 2022 & 2023 disclosure to climate transition plan
transition plans have increased from 81 to

140 indicators by disclosure tier

N 7 telecommunications services in ‘all’
tier. 2022 19% (3,541)  12% (2,244) RZYCY)

N The ‘many’ tier saw a decrease from 12% to

9%, however an |ncrea§e in th|§ group of L e ox 2109 NN
publicly 1.5-degree aligned climate transition

plan.

o . . . 0 5,000 10,000 10,000 20,000 25,000
N 18% of Telecommunications services

companies are situated within ‘many’ Few 0-33% M Some33-66% M Many67-99% M All 100%
tier.

For 2022 n = 18,603

. . . . For 2023 n = 23,200
N Organisations that continually disclose

through CDP are more likely to provide
sufficient details on their climate transition
plans.

Source: CDP



Geographic Trends
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N Japan remained the best

122: ; B I . 1 l 1 I I BB I . l I I . m performing nations with 32

4000 organisations situated in the

80%

0% g top tier.

% 60% 3000 %

Il | 5 W A high degree of preparedness
40% 2000 2 o o . .
. 1984 170 5 observed within the EU in public
o T o0 markets but not generally.

885
1% °8 o4 601 610 oip g 320 302
T S N Germany and France saw an
F O TGS T T TET T TISL SIS increase in 2023 from one to 10
o0 & R3 < E o o .
¢ < & and 5 to 12 companies situated
Few Some . Many . All Total organizations in the a” tier.
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Source: CDP



Credible Disclosure of Climate Transition Plan

NCDP

DISCLOSURE INSIGHT ACTION
Elements
—— P N Climate-related risk and opportunities
overnance T T 5 ” assessment had the highest proportion
_ . of organisations providing sufficient
Policy engagement _T 19% detalils.
. . A, 20 :
Scenrioanalsis 18% N Governance & policy engagement saw
$123 accounting with verification  / 9% 1% SlgnlflCant drops, Iargely due to
Value chain engagement &5 MR - meth0d0|ogy Changes'
| . P ' NTarget setting remained consistent
Strategy to achieve net zero 7 2022 . : : .
- whereas financial planning improved.
@) . : o
fargets 1 N18% disclosed utilising a taxonomy
Financialplanring (7] . to classify their financial planning as
aligned with their transition plan.

0 5% 10% 15% 20% 25% 30%
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CDP Climate Transition Plan
Journey



CDP Climate Transition Plan Journey
The power of disclosure to drive change

Figure 11. Steps of the CDP's Climate Transition Plan Journey

Impact metrics &
disclosure (CDP)

Climate risk &
governance
(TCFD / ISSB)

Set target (SBTi)

Business strategy
and action plan

disclosure and
plan performance

The transition journey begins with environmental disclosure, which is achieved using CDPs
disclosure platform and responding to CDP's full Climate Change questionnaire®. The
questionnaire serves as a guide to what needs doing, what is considered normal, and what
is considered best practice. In the context of credible climate transition planning this is a
holistic overview of impacts on the environment, which includes an inventory of validated
Scopes 1, 2, and 3 GHG emissions which provides a fundamental baseline for any plan.

The next step in the transition plan journey, once an assessment of the existing situation
is completed, is implementing a rigorous protocol to assess climate-related risks and
opportunities requlated by effective governance mechanisms. This assessment should
feed into the wider strategy and business model.

When organizations have identified their climate-related risks and opportunities and
potential financial impact (materiality), they are better positioned to set long and short-term
decarbonization targets and make the business case to reduce their environmental impact.

Once an organization has its inventory, the govemance to understand it, and a target to arrive at, it

should then begin building an action plan that outlines how it intends to reduce its environmental
Impacts to progress towards meeting its ambition. This includes a strategic response to

climate-related risks and opportunities, development of policy and value chain engagement plans,

and plans to transition its products and/or services towards low-carbon products and services.

Finally, organizations should support the disclosure of their plan with rigorous financial planning
disclosure that also enables tracking the progress of their transition. Leadership in transition
planning does not end at this final stage. Organizations should establish and disclose a publicly
avaiiable 1.5*aligned transition plan with a well-defined feedback mechanism.

Organizations must continue assessing their performance to inform any necessary changes to
their plan to stay in line with the ambition of that plan and credible science-based pathways.

N CDP
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Risk Types
and driver

NE

Opportunity

Aggregate

Response

y

Utilise TNFD's risk type categorisation.

Map your risks across your value chain;
upstream/downstream.

Consider the impact, i.e., magnitude, and
financial effect.

Estimate the cost to respond to risk and
describe the response and the effectit is
likely to have.

Aggregate risk assessmentto stress test

vulnerability and define ambition.


https://tnfd.global/wp-content/uploads/2023/10/TNFD_Risk-register-worksheet_v1.pdf?v=1697648759

Actions to drive
Impact

Status quo today

34%

of corporates disclosing through CDP
have a climate-responsible board
(oversight and a1 least one climate-competent
hoard member)

41%

of corporates are engaging with suppliers

14%

of corporates are using internal
carbon price

N CDP

DISCLOSURE INSIGHT ACTION

Impact on climate action

4.8x

Corporates with climate-responsible
boards are 4.8x more likely to have a
1.5°C-aligned transition plan with a
Scope 3 target

6.6x

Corporates that engage with
suppliers on climate are 6.6x more
likely to have a 1.5°C-aligned
transition plan with a Scope 3 target

3.7x

Corporates using an internal carbon
price are 3.7x more likely to have a
1.5°C-aligned transition plan with a

Scope 3 target



Getting Started



Getting Started: Climate Transition Plan Guidance q}‘CDP

DISCLOSURE INSIGHT ACTION

22

Use available resources

NFor corporates and Fls:
Consult the Transition Plan
Taskforce's Sector-neutral
and sector-deep dive
transition plan framework.

NConsult GFANZ Net Zero
Transition Plan
Recommendations.

NFor Corporates, Fls and
Cities & Regions: Consult UN
HLEG recommendations.

Transition Plan
Taskforce

) GFANZ

Financial Institution Net
Zero Transition Plan
Recommendations

Technical disclosure guidance

NLearn how and where to
disclose details of your
transition plan by
consulting CDP’s
Transition Plan Technical
Notes:

N Corporate Technical Note
NTPT Technical Note

INTEGRITY MATTERS:
NET ZERO COMMITMENTS
BY BUSINESSES,
FINANCIAL INSTITUTIONS,

CITIES AND REGIONS

REPORT FROM THE UNITED NATIONS®
HIGH-LEVEL EXPERT GROUP ON THE
NET ZERO EMISSIONS COMMITMENTS
OF NON-STATE ENTITIES

- /

* Begin your transition
journey by disclosing
your data via CDP.

* Annually disclose your
transition progress.

* Disclosure is a tool for
progress.

‘CDP Technical Note: Reporting on Climate Transition
Plans




Read CDP's newly released report: G‘CDP

The State of Play: 2023 Climate Transition Plan Disclosure DISCLOSURE INSIGHT ACTION

Thank you
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